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1. RATIONALE

Disasters and calamities happen in the Philippines at a time they are least
expected. These have caused death and destruction to individuals, families,
communities and properties. Studies show that many calamities have been
brought by frailties of persons; few only are imposed purely by nature.

During these situations individuals, organizations, corporations and private
entities (foreign or local) have exhibited social responsibilities in helping those
who are in need, through donations in the form of cash, food, clothing,
medicines and other basic needs.

These organizations - private or government, local or foreign - have been the
partners of DSWD in providing relief assistance through donations. However,
there are instances when these donations were received without proper
cost/value causing inconsistency in proper accounting. Thus, in response to
New Government Accounting System and COA rules and regulations on
proper accounting and utilization of these donations, a new and systematic
monetization scheme is hereby adapted.

LEGAL BASIS/REFERENCES:

2.1 Presidential Memorandum Order No. 36 (PMO 36) dated September
9,1992- authorizes the importation and donation of food, clothing,
medicines and equipment for use in the government relief and
rehabilitation programs for calamity-affected areas, in accordance with the
provisions under Section 105 (L) of the Tariff and Customs Code of the
Philippines, as amended. The importations under PMO 36 shall be
considered as importation of the Office of the President (OP) upon
favorable endorsement by the three (3) consignees and these are DSWD,
DOH and DND.

2.2 Amended Tariff and Customs Code of the Philippines, Section 2610-
provides that if the article is suitable for shelter or consists of food stuff,
clothing materials and medicines, then that article shall be given to
government charitable institutions through the DSWD.
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